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The lengths to which the Chamber of Commerce U.S. Chamber of Commerce 


of the United States is willing to go in an effort Continues Battle Against. 
to eliminate the College Housing Loan Program, is College Housing Frogram 
demonstrated again in a recent and widely circulated vd 
four-page folder under the heading, “Hoover Reports Pinpoint $1 Billion Budget 
Cut." 

On page 2 of this folder appears the following item: "Lending Agencies, 

No. 15; to terminate the program of loans for college housing." Under “Supporting © 
Arguments" for this item appear the following two sentences: "Adequate financing 
is available from private lenders. Unprecedented postwar increase in college 
enrollments - which partially justified start of program - has leveled off." 

The first sentence quoted is presumably a paraphrase of the section of the 
Hoover Commission Report, issued in 1955, which refers to "the demonstrated 
ability of colleges to secure such loans elsewhere." The accuracy of this 
statement, even in 1955, when the rate on college housing loans was 34 and the 
rates on loans available from private sources were substantially lower than at 
present, was successfully challenged in testimony before the House Committee on 
Government Qperations in July 1955. Raymond C. Magrath, who was then the comp- 
troller of Tufts University, stated the true situation when he said, "The actual 
need is not now reflected in the volume of applications, and the reason is that 
the interest rate has been raised to a point where many institutions cannot use 
the loans.” 

Now, under’ 1957 conditions when the College Housing Loan rate is 2 7/8 and 
the rates on loans from private sources have substantially increased, the para-- 
phrase put forth by the Hoover Commission Coordinator of the Chamber of Commerce 
that "adequate financing is available from private lenders" is a demonstrable 
falsehood. 

The original Hoover Commission statement in 1955 said that "in its consider- 
ation of the Housing Act of 1950, Congress was aware of the influx of GI students. 
Since then, any GI emergency has passed." The Council's spokesman also promptly 
refuted this allegation that the College Housing Program was designed for veterans 
by making the following statement: "This program was designed, as stated at the 
time, to help colleges and universities adjust their permanent facilities to a 
permanently higher enrollment." But in 1957, by eliminating reference to veterans 
and by speaking about college enrollments in general, the Hoover Commission Co- 
ordinator of the Chamber of Commerce: has presented a second allegation which is 
demonstrably false. It is a matter of record that college enrollments have not 
"leveled off." 

The objective of this new Chamber of Commerce folder, which has been dis- 
tributed by hundreds of thousands throughout the country, is made entirely clear 
by its own text. The following statement appears on the first page: "The purpose 
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of this special study is to help you show your own elected representatives, 
executive agency heads, and economy-minded Americans everywhere exactly where and 


how to cut 1958 appropriations." Congressmen in Washington report a flood of mail 
based on material such as this . 
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House Votes Increase The House on May 9, by a teller vote of 172 yeas 
in Housing Loan Rate and 142 nays, adopted a substitute Housing amend- 


ment, offered by Congressman Edmondson, which 
authorizes $150 million in new funds for the College Housing Program and revises 
the interest rate formula in a way that would result in an increase of the 
present 2 7/& interest rate to 3b on all loans for which applications were 
filed after May 10. This is essentially the recommendation of the Eisenhower 
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Administration. 
Senate Subcommittee The Senate Subcommittee on Housing of the Banking 
Would Continue Rate and Currency Committee on May 14 adopted a report 


on proposed 1957 housing legislation which re- 
commends retention of the current interest rate formula, which has been in use 
since 1955. Another major recommendation is that the limit on authorized funds 
for the program be raised to $1 billion. 


This authorization represents an increase of $250 million (the President's 
Budget message last January requested $175 million; officials of the Housing 
and Home Finance Agency later recommended only $150 million) over the $750 million 
authorized previously. The proposed bill provides, however, that $50 million of 
the additional $250 million authorized shall be earmarked for dormitories to 
serve nurses and internes. The legislation would also specifically add to the 
eligible list non-profit institutions designed to train persons to carry on the 
vocation of minister of a religious denomination. 


The report of the Subcommittee is expected to go before the full Committee 
on Banking and Currency before the end of this week. The vote of this “ommittee, 
which is crucial to the College Program, is likely to be very close. If the full 
Committee approves, the College Housing Program faces another severe test on the 
Senate floor, where last year it survived by a vote of 41-40. 


House Committee Votes The 429-page "Excise Tax Technical Changes Bill 
Excise Tax Exemption > of 1957" (H. R. 7125) has been ordered to be 


reported by the House Committee on Ways and Means. 
An outgrowth of H.R. 12298, which died in the last Congress, the bill provides, 
among other things, excise tax exemption for non-profit educational institutions 
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